
Federal Terrorism Reinsurance and Your Financial Health 
 
The federal Terrorism Risk Insurance Act is set to expire Dec. 31, 2014. Will 
your property be left vulnerable to the financial consequences of a terrorist 
act? 
 

 

TRIA, as the Act is called, came about after the September 11, 2001 terrorist attacks 
when many types of commercial coverage for such events became very expensive or 
virtually unavailable. In order to allow businesses and developers, including apartments 
and condominium complexes, to continue operating and to encourage new construction 
, the federal government passed TRIA in 2002 authorizing the government to share 
coverage for certain financial losses associated with foreign terrorist attacks certified by 
the federal government as an “act of terrorism”. 
  
In 2007, Congress extended TRIA through the end of 2014 and added coverage for 
certain acts of domestically sponsored terrorism. Insurers are required under the Act to 
offer some terrorism coverage to certain commercial policyholders, though customers 
are not required to accept it. Refusal of terrorism coverage means you may not be 
compensated for certain losses due to terrorist acts. 
  
The 9/11 attacks cost around $40 billion in insured losses. About 33% of that was in 
business interruption losses, with another 30% in property damage and 23% in liability. 
Without an extension of TRIA past its 2014 expiration date, many insurers may insert 
additional exclusions for terrorism losses into their commercial insurance policies. Your 
policy could be changed at renewal time, if that occurs before Congress passes a TRIA 
extension, to provide terrorism coverage during 2014 but not beyond. 
  
Depending on the type of commercial insurance you have, your insurer may be required 
to offer terrorism insurance to you, let you know the premium charged for the 
coverage, and disclose information about the possible federal share of that 
coverage.  Prices for terrorism coverage may vary, and the coverage may exclude 
certain types of terrorism risks.  If your policy specifically states that such events are 
excluded, you might not have coverage, even under TRIA. 
  
About 60% of commercial insureds accept terrorism coverage, according to brokerage 
surveys over the years, and prices, in general, have declined since the initiation of TRIA 
in 2002. Keep in mind that your location could significantly affect your premium. 
  
The American Insurance Association’s (AIA) CEO Leigh Ann Pusey said at a press 
briefing on July 18, 2013, that she isn’t optimistic that there will be an agreement on 
TRIA’s extension before 2014 insurance policy renewals come about. She is optimistic, 
however, that TRIA will be extended before it expires. That may be an excellent and 
needed outcome, but apartment and condominium property managers and owners who 
renew policies before then will need to work diligently with their brokers to make sure 
exclusions in their policies can be and are dealt with as soon as Congress passes a new 
terrorism insurance measure. 
  
Currently, the insurance industry is actively advocating for TRIA renewal in Congress, 
and a few CEOs of big commercial enterprises are said to have shown interest in the 
topic. The AIA says Congress needs to hear from property owners and commercial 



operators who want TRIA extended. About half of the committee in Congress that 
considers extending TRIA is new and has never voted on the issue before. Input from 
constituents, especially those holding or operating commercial properties, is critical to 
the process. 
 
Please share your comments, thoughts, or questions.  
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